




NO MATTER 
WHICH LOS YOU 

USE, THE VA 
FORMS ARE THE 

SAME AND 
COMPLIANCE IS 

REQUIRED!! 

https://www.benefits.va.gov/WARMS/pam26_7.asp
https://www.benefits.va.gov/homeloans/documents/circulars/26_19_5.pdf
https://lgy.va.gov/lgyhub/
https://www.benefits.va.gov/homeloans/contact_rlc_info.asp
https://www.benefits.va.gov/HOMELOANS/resources_circulars.asp
https://www.benefits.va.gov/homeloans/lenders.asp


THE PRIOR LOAN TYPE DOES NOT DICTATE THE TYPE OF CASH-OUT REFINANCE 
BUT…

Required documentation changes depending on the prior loan type



Cash-Out Comparison
(Includes NTB)

Cash-Out Home Equity 
Disclosure

Cash-Out Recoupment 
Certification

Type I
Prior Loan = VA

Type I
Prior Loan = Non-VA

Type II
Prior Loan = VA

Type II
Prior Loan = Non-VA

NOTE: DISCLOSURES NOTED ABOVE ARE REQUIRED WITHIN 3 DAYS OF APPLICATION AND AT CLOSING!





LOS = ENCOMPASS: VA CASH-OUT DISCLOSURES ARE FOUND IN THE VA MANAGEMENT SCREEN





1. TBD if not available @ initial application (NOTE – Case # pulled during loan process – must be updated!!!

2. New Loan Amount

3. P&I ONLY (Do NOT include Taxes, Insurance, HOA, etc.)

4. New Loan Term

5. New Loan Type

6. New Interest Rate

7. Remaining payments expressed as a dollar amount (New Loan Term x New P&I Payment = Remaining Pmts)

8. LTV (Automatically calculated from #9 = Actual Value from URAR/NOV)

9. Reasonable Appraised Value (Estimated Value will be updated once NOV is complete)

10. New Loan Amount (Imports from URLA – Lender Screen)

11. Remaining Home Equity (Actual Value – New Loan Balance)



If all data is 
complete: 

estimated impact 
of refinance will 
show increase or 

decrease





Cash to Borrower (copies from URLA – Lender)

Payoff of consumer debts (non-mtg debts; copies from 
URLA – Lender)

Amount of increase in Total Paid Over Life of Loan = 
Difference between CURRENT and PROPOSED total of 
remaining payments





 TYPE II does NOT require recoupment to 
be met
 Check the correct Refinance type 

during application/disclosure
 Payments generally increase with

TYPE II Cash-Out transactions

EXAMPLE: Type II = 
Nothing to Recoup!





UW Must confirm
data is correct

PRIOR to final CTC
(final disclosures 
signed @ closing)

Closing should make 
sure final disclosures 
are sent with closing 
package; Funding to 
confirm signed prior 

to funding



VA C/O Refinance Comparison (Includes 
comparison, NTB & Refinance Closing 

Summary – 2 Pages)

VA C/O Refinance Home Equity 
Disclosure

VA C/O Refinance Recoupment 
Certification (TYPE I: VA to VA)
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